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INTRODUCTION TO ECONOMICS (@iHifex #if<5%)

CHAPTER

What is Economics?
» Economy refers to the system of production, distribution, and
consumption of goods and services in a particular country or region.
» 1t is the way in which people and businesses interact to trade and

exchange goods and services.
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TYPES OF ECONOMICS SYSTEM

Economies can be classified into different types based on various criteria. Here
are some of the most common Types of Economies:

» Capitalist economy: An economy in which the means of production are

owned and controlled by private individuals or businesses. The goal is to
achieve economic growth and profit.

» Socialist Economy: An economy in which the means of production are

owned and controlled by the state or the community as a whole. The goal
is to achieve economic equality and social welfare.

» Mixed economy : An economy that combines elements of both market

and command economies. The government plays a significant role in the

economy, but there is also space for private sector participation.
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Q. Why India is called mixed economy?
» India is called a mixed economy because it has a mix of private and
public ownership, with the government playing a significant role in

certain key sectors and industries.
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MACROECONOMICS AND MICROECONOMICS

» Macroeconomics: Whice focouse on the overall perfomance of the
economy.
» Microeconomics: Whice looks at individual behaviour and decision-

making in the economy.
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INDIA’S ECONOMIC SECTOR (SI9e] QAo 2a)

Primary Sector: In Primary sector of economy, activities are undertaken by

directly using natural resources. Agriculture, Mining, Fishing, Forestry, Dairy etc.

are some examples of this sector.
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Secondary Sector: It includes the industries where finished products are made

from natural materials produced. in the primary sector. Industrial production,
cotton fabric, sugar cane production etc. activities comes under this sector.
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Tertiary Sector/Service Sector: This sector's activities help in the development

of the primary and secondary sectors. By itself, economic activities in tertiary
sector do not produce a goods but they are an aid or a support for the
production.
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Organised Sector: In this sector, employment terms are fixed and regular, and

the employees get assured work and social security.
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Unorganised Sector: An unorganised worker is a home-based worker or a self-

employed worker or a tawage worker in the unorganized sector.
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The Public Sector: In the sector, government owns most of the assets and it is

the part of the economy concerned with providing various governmental

services.
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